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Malindi Water and Sewerage Company Key Information 

 

Key Entity Information 
The Company was incorporated on 25 August 2005. The Company is led by the Managing 
Director who is answerable to the board of directors. The Board of Directors is responsible 
for the strategic management and policy formulation of the Company. 

 

Principal Activities 
The principal activity of Malindi Water and Sewerage Company is the Supply of Water to 
the Residents of Malindi Sub County and the neighbouring sub county of Magarini. 
 

Directors 
The Directors who served the entity during the 2015 / 2016 financial year were as follows: 
 

Name                                            Designation                      Date of Appointment 
1. Mrs Christine Karani Chairman   Appointed on October 2010 
2. Mr Michael Kingi  Chief Executive  Appointed on October 2015 
3. Mr Benjamin Shollo  Director   Appointed on October 2010 
4. Mr Felix Charo  Director   Appointed on October 2010 
5. Mr Stanley Chai  Director   Appointed on October 2010 
6. Mr Ben Kai   Director   Appointed on October 2010 
7. Mr Samuel Kombe  Director   Appointed on October 2010 

 

 

Corporate Secretary 
Mr.J.N. Nyakoe 
P.O. Box 5236-80200 
Malindi 
 

Registered Office 
Malindi Water and Sewerage Co. Ltd 
Water Road,  
Next to County Assembly of Kilifi 
P.O. Box 410-80200 
Malindi, KENYA. 
 

Corporate Contacts 
Telephone: (254) 4231037 
E-mail: info@malindiwater.co.ke 
Website: www.malindiwater.co.ke 
 
 

http://www.malindiwater.co.ke/
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Malindi Water and Sewerage Company Key information  … cont’d 

 

Corporate Bankers 

1. Kenya Commercial Bank 
P. O. Box 9- 80200 
Malindi, Kenya. 
 

Account Number                     Description 
1104220504                            Main Revenue Account 
1104220578                            Operations Account 
1104220377                            Customer Fixed Deposit Account 
1103447661                            Savings Account 
1104224186                            Projects Accounts 

 

2. Equity Bank Limited 
P. O. Box 1800-80200 
Malindi, Kenya. 
 

Account Number                     Description 
045-0293125064                     Revenue Collection Account 
 
 

 

Independent Auditors 
Auditor-General 
Anniversary Towers, University Way  
P.O. Box 30084- 00100 
Nairobi, Kenya. 
 

Principal Legal Advisers 
Attorney-General 
Harambee Avenue 
P.O. Box 40112- 00200 
Nairobi, Kenya. 
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Board of Directors 
 
 

 
 

Director Christine Karani, Chairperson board of Directors, 

was born on 5th April 1960; she has a Diploma in Business 

Management. She was the Electoral Commission of Kenya 

coordinator for Malindi and Magarini. She is the chairperson 

BOG Mbaraka Chembe Secondary School, a member of 

Green Town Movement and a life Member of Red Cross. 

She is the treasurer Mwera Women Group which she 

represents in the Board. 

 

Mr Stanley Ndenge Chai, was born on 5th February 1968. 

He holds of a Master degree in Maritime affairs. He is the 

Managing Partner of Ultimate Maritime Consultants Limited, 

a director of Siekmann Kenya Limited, a Lecturer in Maritime 

studies at the Technical University of Mombasa and visiting 

Lecturer at Moi University Mombasa. He is currently 

pursuing a PhD in International Economics at Moi University. 

He represent the Business Community 

 

Mr Felix Ngumbao Charo was born in 1971. He is a Pastor 

and Lecturer at the Kenya Baptist Theological College. He 

holds a Bachelor of arts degree in Religious studies. He 

represents Malindi Residents Association in the Board. 
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Mr Benjamin Shollo was born on April 26th 1972. He holds a 

Bachelor’s degree in Education from Egerton University and 

a Masters’ degree in Project Management from The 

University of Nairobi. He the Principal Garsen High School 

and represents professionals in the board. 

 

 
 

Mr Ben Kai was born in November 1973. He is the County 

Government of Kilifi Chief Officer Finance. Appointed as a 

director in October 2010.  He holds a Bachelors’ Degree in 

Commerce and a Certified Public Accountant. 

 

 

Mr Samuel Kombe Ngari. He is the County Government of 

Kilifi Chief Officer for Water. Appointed as a Director in 

October 2010. He holds a Bachelors of science degree in 

Agricultural Engineering. 

 

 

Mr Michael Kingi. He is the Managing Director appointed on 

1st October 2015. He holds a degree in Civil Engineering 

and a vast experience in Water Engineering   

Board of Directors 
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Engineer Isaac Chibule is the Technical Manager. He holds 

a BSc degree in Water Engineering from Kenyatta University 

and is currently pursuing a Masters’ degree in Project 

Planning and Management at the University of Nairobi. He is 

also the Technical Services Manager. 

 
 

Mr Gerald Mwambire is the Commercial Services 

Manager. He holds a Bachelors’ degree in Commerce 

from Kenyatta University. 

 

 

Mr Kingstone Mulewa is the Internal Audit Manager. He 

holds a degree in Business Management. He is a 

Certified Public Accountant  

 

Mr Seth Baya is the Finance Manager. He holds a 

Bachelors’ degree in Business Administration; he is a 

Certified Public Accountant CPA. (K)  and a Certified 

Public Secretary CPS. 

 

 

Mrs Fella Nawiri is the Human Resource Manager. She 

holds a Bachelors’ degree in Business Administration 

(HRM) Human Resource. 

 

 

Corporate Management Team 
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Malindi Water And Sewerage Company Limited continued to register remarkable progress in 
its pursuit to serve the people in its area of mandate. In the year under review, significant 
progress was realised in the increase in network coverage, customer base and the entrance 
to the vast Malindi North mainly Magarini area that previously had not been under our 
coverage  

The total turnover increased compared to the previous year, attributable to the increase in 
coverage of the area under jurisdiction.  In addition, there was a marked increase in the cost 
of production and the levels of non-revenue water compared to the last financial year. 

The Company has continued working closely with development partners in the pursuit to 
realize its strategic plan. These include the World Bank, Water Services Trust Fund, Vitens 
Evides International, the County Government of Kilifi and CDF.  This partnership has resulted 
in the improvement of Water and Sanitation Services in both Malindi and Magarini which are 
within our areas of jurisdiction. 

During the financial year, the unrelenting support received from the County Government of 
Kilifi enabled the Company increase its service area in a tremendous way. We appreciate and 
look forward to continued support in this. 

God bless MAWASCO and Kilifi County. 

 
 
 
 
 
 

Christine Karani,  

Chairperson Board of Directors 

Chairperson Report 
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OVERALL PERFORMANCE OF THE COMPANY AND ECONOMIC OUTLOOK 

There was an improved service provision in the financial year under review despite the 
difficult trading environment the Company faced. During the year, the Company’s revenue 
continued largely to depend on the tourism sector. The effects of the travel advisories, low 
tourism sector performance and the non-cost recovery tariff, the performance of the 
Company did not meet its target despite its improvement in overall performance.  

MAJOR WATER AND SANITATION PROJECTS UNDERTAKEN BY THE COMPANY 

1. Mida – Matsangoni Rehabilitation and Augmentation Project funded by Vitens Evides 
International under the Water for life program.   

2. MAWASCO – WSTF Matsangoni Water supply distribution project under the 7th call 
for proposal.   

3. KISIP Project Water Project – The project implementation is on-going and covers 
12.2KM of distribution pipelines, construction of 1No Water Kiosk, 10 No Water yard 
Taps and 3No. Ablussion block at Kibokoni Secondary School  

4. Sabaki-Gongoni Water Project: - This project was funded by the Magarini 
Constituency CDF and covered construction of 18KM pipeline and 10 Water Kiosks. 

5. The County Government of Kilifi under took several water projects in the supply area. 
The projects were completed in the year under review. 

6. Sanitation Projects:  The UBSUP (Up scaling basic Sanitation for the Urban Poor 
Project is funded by Water Services Trust Fund. 

COMPANY’S STRATEGIC PLAN 

The Company embarked on implementation of the Strategic plan which spans for five years 
starting from 2014 to 2019. The plan embraces the aspirations of the County Government 
of Kilifi on its vision for provision of clean water to the people of Kilifi. 

The strategic plan also focuses on providing water to the North of Malindi mainly the Sabaki 
Gongoni Area with the partnership of the World Bank group. The Project is at an advanced 
stage. 

 

 

 

Report of the Chief Executive Officer 
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CHALLENGES 

The Company is currently faced with a challenge in provision of its mandate due to the high 
cost of power as it is mainly a pumping system. This has adversely contributed to the high 
cost of production per cubic meter of water compared to other water Companies that use 
gravity systems.   

The Company is also faced with a challenge on dispensation of its mandate in managing 
Sewerage Services since Malindi has no established sewerage system. Studies have been 
made and some donors have indicated willingness to address the sewerage challenge.  

The Company has been faced with a challenge since inception in 2006 in providing water to 
the hinterland of Magarini Constituents nearing 150,000 people. There is a challenge in 
operation and maintenance of the dilapidated infrastructure bearing that this is a rural 
scheme. 

 
 
 
 
 
 
 

Gerald Mwambire 

Ag Managing Director 

Report of the Chief Executive Officer  
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The role of the Board of Directors is to determine the Company’s policy and strategy, to 
monitor the attainment of company objectives and ensure that the company meets its 
obligations to its customers, stakeholders and shareholders. The Board is also responsible for 
overseeing the company’s internal control systems designed to safeguard the company’s 
assets and to ensure the reliability of the financial information provided by the company.  

The Board has 3 committees namely: 

(a) Finance and Administration Committee    

(b) Audit Committee.    

(c) Human Resource Committee 
 

FINANCE PLANNING AND ADMINISTRATION COMMITTEE  

The Finance and Administration Committee whose main duties are to ensure that;  
1. Company‘s budget is prepared, approved and enforced, 
2. there is harmony within the staff members,  
3. There is human resource planning, and that there are policies on Human Resource and 

to  review and, 
4. Set appropriate performance targets.  

The Committee is responsible for reviewing and setting medium and long term strategic 
directions and financial prudence. The Committee includes all aspects of projects planning as 
all projects will require Planning & Financing.   

 

AUDIT AND RISK COMMITTEE  

The main duties of the Internal Audit Committee are to ensure that the systems of internal 
controls are effectively administered. The committee defines the responsibilities of the Internal 
Auditors and to review and recommend to the Board the approval of interim financial results 
and annual financial statements.  The Internal Audit is a department operating independently 
of other departments and sections of the Company.   
         

HUMAN RESOURCE COMMITTEE 

Due to an increase in the Company’s activities, the Board however identified the need for 
introducing a Human Resource Committee which shall clearly define the Company’s 
organizational structure within which individual responsibilities are defined in relation to the 
Company’s mandate. The structure will be complemented by documented policies.  The 
Committee will deal with appointments, dismissal, conflicts, dispute, promotion and demotion.   

Corporate Governance Statement 
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The Company remained a social responsible corporate citizen by conducting its business in a 
socially acceptable and responsible manner. The company contributed and participated in 
various forums at the county and sub-county level that include; 

HIV /AIDS SENSITISATION  

The company has taken active participation in sensitizing the community within its area of 
mandate against the spread of the HIV/AIDS scourge.  The company organized for and 
conducted sensitization campaigns at Mkongani Secondary School, Katana Ngala Secondary 
School, Matsangoni Primary School and Mkongani Primary School.  

ESTABLISHMENT OF THE PRO-POOR UNIT  

The company has been keen to provide water and sanitation services to the pro-poor 
residents of Malindi sub-county and its environs.  In response to this, MAWASCO has 
established a pro-poor unit tasked with the responsibility of developing appropriate strategies 
for effective services delivery to the poor. 

WOMEN EMPOWERMENT  

MAWASCO has taken an active role in empowering women in the provision of water and 
sanitation services through conducting workshops for women Water operators. This has 
improved women skills in Management of Water and Sanitation Services at the community 
levels. This is in tandem with the concept of Gender Mainstreaming in the water sector; a 
program MAWASCO is implementing with Coast Water Services Board and the World Bank – 
WSP.  

 

 

 

Corporate Social Responsibility Statement 
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The Directors submit their report together with the audited financial statements for the year 
ended June 30, 2016 which show the state of affairs of Malindi Water and Sewerage 
Company Ltd. 
 

Principal activities 
The principal activities of the entity are provision of portable water to the residents of 
Malindi Sub County and its environs 
 

Results 
The results of the entity for the year ended June 30, 2016 are set out on page 15 to 29 
 

Directors 
The members of the Board of Directors who served during the financial year under review 
are shown on page 4 to 5. In accordance with Regulation of Malindi Water and Sewerage 
Company, there are 9 directors of which three of the retired directors have not been 
replaced.  
 

Auditors 
The Auditor General is responsible for the statutory audit of the Malindi Water and 
Sewerage Company Ltd in accordance with Article 229 (4) of the Constitution of Kenya and 
Section 8 of the Public Audit Act 2003. 
 
 
By Order of the Board 
 
 
 
 
Mr J. N. Nyakoe 
Corporate Secretary 
Nairobi 
 
Date 
 

Report of the Directors 
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The Public Finance Management Act, 2012 and the State Corporations Act, require the 
Directors to prepare financial statements in respect of Malindi Water and Sewerage 
Company Ltd, which give a true and fair view of the state of affairs of Malindi Water and 
Sewerage Company Ltd at the end of the financial year ended 30 June 2016 and the 
operating results of Malindi Water and Sewerage Company for year ended 30 June 2016. 
The Directors are also required to ensure that Malindi Water and Sewerage Company Ltd 
keeps proper accounting records which disclose with reasonable accuracy the financial 
position of Malindi Water and Sewerage Company Ltd. The Directors are also responsible 
for safeguarding the assets of the Company. 

 
The Directors are responsible for the preparation and presentation of Malindi Water and 
Sewerage Company’s financial statements, which give a true and fair view of the state of 
affairs of the Company for and as at the end of the financial year ended on June 30, 2016. 
This responsibility includes: (i) maintaining adequate financial management arrangements 
and ensuring that these continue to be effective throughout the reporting period; (ii) 
maintaining proper accounting records, which disclose with reasonable accuracy at any 
time the financial position of the entity; (iii) designing, implementing and maintaining internal 
controls relevant to the preparation and fair presentation of the financial statements, and 
ensuring that they are free from material misstatements, whether due to error or fraud; (iv) 
safeguarding the assets of the Company; (v) selecting and applying appropriate accounting 
policies; and (vi) making accounting estimates that are reasonable in the circumstances. 
 
The Directors accept responsibility for MAWASCO’S financial statements, which have been 
prepared using appropriate accounting policies supported by reasonable and prudent 
judgements and estimates, in conformity with International Financial Reporting Standards 
(IFRS), and in the manner required by the PFM Act and the State Corporations Act. The 
Directors are of the opinion that MAWASCO’S financial statements give a true and fair view 
of the state of its transactions during the financial year ended June 30, 2016, and of the 
financial position as at that date. The Directors further confirm the completeness of the 
accounting records maintained for MAWASCO, which have been relied upon in the 
preparation of the its financial statements as well as the adequacy of the systems of internal 
financial control. 
 
Nothing has come to the attention of the Directors to indicate that the MAWASCO will not 
remain a going concern for at least the next twelve months from the date of this statement. 
 

Approval of the financial statements 
Malindi Water and Sewerage Company’s financial statements were approved by the Board 
on 29 September 2016 and signed on its behalf by: 
 
__________________     ______________ 
Director       Director 
 

Statement of Directors’ Responsibilities 
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Report of the Auditor-General 
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Statement of Comprehensive Income for the period ended 30 June, 2016 
 

 
 

 
 
The notes set out on pages 22 to page 29 forms an integral part of the financial statements 
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Statement of Financial Position for the period ended 30 June, 2016 
 
 

 
 

 
The Financial Statements on pages 15 to 29 were approved by the board of Directors on 
the 29 September 2016 and signed on its behalf by: 
 
_________________________                                                          __________________ 

Chairperson         Ag Managing Director 
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Statement of Changes in Equity for the period ended 30 June, 2016 
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Statement of Cash Flows for the period ended 30 June, 2016 
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The principle accounting policies adopted in the preparation of these financial statements are set out below: 

a) Statement of compliance and basis of preparation 
The financial statements have been prepared on a historical cost basis except for the measurement at 
re-valued amounts of certain items of property, plant and equipment, marketable securities and financial 
instruments at fair value, impaired assets at their estimated recoverable amounts and actuarially 
determined liabilities at their present value. The preparation of financial statements in conformity with 
International Financial Reporting Standards (IFRS) allows the use of estimates and assumptions. It also 
requires management to exercise judgement in the process of applying the Company’s accounting 
policies. 
 
The financial statements have been prepared and presented in Kenya Shillings, which is the functional 
and reporting currency of Malindi Water and Sewerage Company.  
 
The financial statements have been prepared in accordance with the PFM Act, the State Corporations 
Act, and International Financial Reporting Standards (IFRS). The accounting policies adopted have been 
consistently applied to all the years presented. 
 

b) Revenue recognition 
Revenue is recognised to the extent that it is probable that future economic benefits will flow to the 
Company and the revenue can be reliably measured. Revenue is recognised at the fair value of 
consideration received or expected to be received in the ordinary course of the Company’s activities, net 
of value-added tax (VAT), where applicable, and when specific criteria have been met for each of the 
Company’s activities as described below. 

 

i) Revenue from the sale of goods and services is recognised in the year in which the Company 
delivers products to the customer, the customer has accepted the products and collectability of the 
related receivables is reasonably assured. 
 

ii) Grants from National Government are recognised in the year in which the Company actually 
receives such grants. 
 

iii) Other income is recognised as it accrues. 
 

c) In-kind contributions 
In-kind contributions are donations that are made to the Company in the form of actual goods and/or 
services rather than in money or cash terms. These donations may include vehicles, equipment or 
personnel services. Where the financial value received for in-kind contributions can be reliably 
determined, the Company includes such value in the statement of comprehensive income both as 
revenue and as an expense in equal and opposite amounts; otherwise, the contribution is not recorded. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Summary of Significant Accounting Policies 
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d) Property, plant and equipment 
All categories of property, plant and equipment are initially recorded at cost less accumulated 
depreciation and impairment losses. 
 
Certain categories of property, plant and equipment are subsequently carried at re-valued amounts, 
being their fair value at the date of revaluation less any subsequent accumulated depreciation and 
impairment losses. Where re-measurement at re-valued amounts is desired, all items in an asset 
category are re-valued through periodic valuations carried out by independent external valuers. 
 
Increases in the carrying amounts of assets arising from re-valuation are credited to other 
comprehensive income. Decreases that offset previous increases in the carrying amount of the same 
asset are charged against the revaluation reserve account; all other decreases are charged to profit or 
loss in the income statement. 
 
Gains and losses on disposal of items of property, plant and equipment are determined by comparing 
the proceeds from the disposal with the net carrying amount of the items, and are recognised in profit or 
loss in the income statement. 

 

e) Depreciation 

i) Depreciation and impairment of property, plant and equipment 
Freehold land and capital work in progress are not depreciated. Capital work in progress relates mainly 
to the costs of ongoing but incomplete works on buildings and other civil works and installations. 
Depreciation on property, plant and equipment is recognised in the income statement on a straight-line 
basis to write down the cost of each asset or the re-valued amount to its residual value over its estimated 
useful life. The annual rates in use are: 
 
Buildings and civil works 25 years or the unexpired lease period 
Plant and machinery 12.5 years 
Motor vehicles, including motor cycles 4 years 
Computers and related equipment 3 years 
Office equipment, furniture and fittings 12.5 years 
A full year’s depreciation charge is recognised both in the year of asset purchase and  
in the year of asset disposal 
 

ii) Depreciation and impairment of property, plant and equipment (Continued) 
 
Items of property, plant and equipment are reviewed annually for impairment. Where the carrying 
amount of an asset is assessed as greater than its estimated recoverable amount, an impairment loss is 
recognised so that the asset is written down immediately to its estimated recoverable amount. 
 

f) Inventories 
Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises 
purchase price, import duties, transportation and handing charges, and is determined on the moving 
average price method. 
 

g) Trade and other receivables 
Trade and other receivables are recognised at fair values less allowances for any uncollectible amounts. 
These are assessed for impairment on a continuing basis. An estimate is made of doubtful receivables 
based on a review of all outstanding amounts at the year end. Bad debts are written off after all efforts at 
recovery have been exhausted. 
 
 
 

h) Cash and cash equivalents 
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Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and 
highly liquid investments with an original maturity of three months or less, which are readily convertible to 
known amounts of cash and are subject to insignificant risk of changes in value. 

i) Trade and other payables 
Trade and other payables are non-interest bearing and are carried at amortised cost, which is measured 
at the fair value of contractual value of the consideration to be paid in future in respect of goods and 
services supplied, whether billed to the Company or not, less any payments made to the suppliers. 
 

j) Retirement benefit obligations 
The entity operates a defined contribution scheme for all full-time employees from July 1, 2008. The 
scheme is administered by CPF (County Pension Fund) and is funded by contributions from both the 
company and its employees. The company also contributes to the statutory National Social Security 
Fund (NSSF). This is a defined contribution scheme registered under the National Social Security Act. 
The company’s obligation under the scheme is limited to specific contributions legislated from time to 
time and is currently at Kshs.400.00 per employee per month. 

 

k) Provision for staff leave pay 
Employees’ entitlements to annual leave are recognised as they accrue at the employees. A provision is 
made for the estimated liability for annual leave at the reporting date. 

 

l) Subsequent events 
There have been no events subsequent to the financial year end with a significant impact on the financial 
statements for the year ended June 30, 2016. 
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